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VISION STATEMENT

o We aim at maintaining the confidence of our valued customess by fulfilling their
needs, demands and stipulations.

* We will achieve consistent financial performance which creates value for the
shareholders.

¢ Our organization encourages employee participation that also helps us to achieve
quality results.

s We believe in innovative technology applications to achieve continuous
improvement and ability to avail the required opportunities.

s We intend to involve all employees in the development and implementation of
quality systems, which will be reviewed periodically to ensure their effectiveness.

» We aim to improve the profitability of our company through improved efficiency
and cost controls.

s We will take effective measures so as to protect the environment and contribute
towards the economic strength of the country and function as a good corporate
citizen.

MISSION STATEMENT

We aim to strive for market leadership, to maintain full confidence of our customers,
ensure continuous improvement in profitability and at maintenance of industry standards

by striving for quality products and introduction of innovative quality applications.
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 28" Annual General Meeting of the members, holding Ordinary
Shares of Khurshid Spinning Mills Limited,will be held on Saturday, 28 June 2014 at its Registered
Office, 133-134, Regency the Mall, Faisalabad at 9:00 A M. to transact the following business:

ORDINARY BUSINESS
1. To confirm the minutes of last Extra Ordinary General Meeting held on 26 March 2014.

2, To receive, consider and adopt the Audited Accounts of the Company for the fmancial year
ended 30 June 2013 and reports of the Directors and Auditors thereon.

3. To appoint the auditors and fix their remuneration for the next financial year.

4. To transact any other ordinary business with the permission of the chair.
BY ORDER OF THE BOARD

COMPANY SECRETARY
KHURSHID SPINNING MILLS LIMITED

Dated: 06 June 2014
Faigalabad

NOTES:

1. The share transfer books of the Company shall remain closed from 25 June 2014 to 03July 2014
(both days inclusive). Transfers received in order at Registered Office of the Company or our
Shate Registrar, M/s Corplink (Private) Limited, Wings Arcade, 1-K, Commercizl, Model Town,
Léhore by the close of business on 24 June 2014 will be considered in time,

2. A member entitfled to attend and vote at this meeting may appoint a person/representative as
his/her proxy to attend and vote on his’her behalf. The instrument appointing proxy must be
received at the Registered Office of the Company duly signed, stamped and witnessed not later
than 48 hours before the meeting,

3. Members are requested to notify any change in their addresses immediately. Moreover, the

members who have not yet submitted their Computerized National Identity Cards to the
Company are requested to send them at their earliest.

ﬁ%
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KHURSHID SPINNING MILLS LIMITED
DIRECTORS REPORT TO THE MEMBERS

The Directors of the Company are pleased to present their 28" Annual Report, comprising of Annual
Financial Statements of the Company for the financial year ended June 30, 2013 along with
Auditors’ Report thereon and other required information prescribed under the Code of Corporate
Governance. The comparative financial results of the Company are reproduced hereunder:

2013 2012
(RUPEES IN THOUSAND)
SALES - 104,593
COST OF SALES - (184,266)
GROSS LOSS - (79,673)
DISTRIBUTION COST - (916)
ADMINISTRATIVE EXPENSES (3,146) (5,408)
OTHER EXPENSES (62,917) (270)
(66,063) (6,594)
(66.063) (86.267
OTHER INCOME 99,548 15,002
PROFIT / (LOSS) FROM QPERATIONS 33485 (71,265)
FINANCE COST (9,541 (2,879)
PROFIT / (LOSS) BEFORE TAXATION 23944 (74.144)
TAXATION 12,993 15,872
PROFIT / (LOSS) AFTER TAXATION 36,937 (58,272)
EARNINGS /LOSS PER SHARE - BASIC AND DOLUTED
(RUPEES) 2.80 (442)

Financial Statements for the year ended 30 June 2013 shows profit afier taxation of Rupees 36.937
million as compared to previous year’s loss after taxation of Rupees 58.272 million. There has been
no production operation since October 2011 due to overdue debts and non-availability of working
capital.

It is regretted to explain that the Company failed to hold its Annual General Meeting (AGM) within
prescribed time, due to the non-preparation of financial statements within prescribed time, due to
financial constraints and closure of the operations of the mills, when all the employees had left their
jobs, and the respective documentary records of the Company were lying scattered. The Company
was also engaged with its Bankers / Financial Institutions for settlement / rescheduling of its overdue
debts. Hence, the Company applied to The Securities and Exchange Commission of Pakistan (SECP)
for seeking extension in holding its Annual General Meeting whereby the extension was granted by
SECP upto 30 November 2013. However, the Company could not finalize the financial statements
uptill the extended period due to the continuation of the reasons mentioned above. After employing
hard work of the employees, the financial statements were finalized in the month of May 2014. We
assure our members to comply with legal requirements regarding finalization of financial statements
and holding of AGM in future.
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Future Prospects

Your company has leased out its production facilities to Messrs Beacon Impex (Pvt.} Limited at
monthly lease rent of Rupees 2.000 million. Now operations are being carried out by the lessee and

proper arrangements have been made by the lessee to keep the assets in good condition. The lessee
has also given loan amounting to Rupees 208.559 million to your Company for settlement of overdue
debts with financial institutions, for Balancing, Modernization and Replacement of plant and
machinery and related equipment of the company to keep these assets in working condition and to
enhance productivity.

In the meanwhile, we will do our best to curtail and keep our internal expenses to a minimum level to
achieve maximum profit for the Company out of lease rentals.

Dividend

Since the Company has accumulated losses, therefore, the directors have not recommended any
dividend for the year.

Eamings per share

Earnings per share for the year ended 30 June 2013 is Rupees 2.80.

Key operating and financial data

Key operating and financial data for last 06 years in summarized form in given on page no. 10.
Board and Committee Changes

The following changes occurred on the Board during the period under review:

1. Khawaja Khurshid Anwar resigned and Mr. Muhammad Igbal was appointed as new Director
and Khawaja Asem Khurshid was appointed as new Chairman in his place with effect from
29 December 2012.

2. M. Tariq Pervez resigned and Mr. Zeeshan Saeed was appointed as new Director in his place
with effect from 29 December 2012.

3. Mr. M. Khalid Saifullah Shah resigned and Mr. Muhammad Shahbaz Ali was appointed as
new Director in his place with effect from 23 February 2013.

4. Khawaja Shahid Amin Sethi resigned and Mr. Faseeh Uzaman was appointed as new
Director in his place with effect from 23 February 2013.

Due to the resignation of above mentioned Directors, the formation of Audit Committee and Human
Resource and Remuneration Committee were changed accordingly. The names of the members of
these committees are given hereunder:

Audit Committee
Mr. Zeeshan Saeed Chairman
Mr. Muhammad Igbal Member

Mr, Muhammad Shahbaz Ali Member
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HR and Remuneration Committee

Mr. Muhammad Igbal Chairman
Mr, Muhammad Faheem Member
Mr. Fasech Uzaman Member

Qualifications by the Auditors

The qualification made by the auditors for the going concern is based due to heavy accumulated
losses of Rupees 461.475 million. The management has leased out the operating fixed assets of the
Company at Rupees 2.000 million lease rent per month. Moreover, the lessee has also given interest
free loan amounting to Rupees 208.559 million to the Company for the payment of outstanding
liabilities of banks and for Balancing, Modemization and Replacement (BMR) of plant and
machinery and related equipment of the Company. We hope better results in the future due to stern
efforts by the management and financial assistance from financial institutions for settlement of
overdue debts. In view of favourable settlement of overdue debts with financial institutions,
continuation of operations on lease and faourable Government textile policies, the management feels
there is no question of lack of going concern of the Company.

The qualification made by the auditors regarding classification of freehold land and building thereon
as Investment Properties in the financial statements, we will arrange revaluation of frechold land and
building thereon for the purpose mentioned above in the next financial year and will classify these
assets as investment properties in the financial statements accordingly.

Auditors

The auditors Messrs Riaz Ahmad & Company, Chartered Accountants retired and being eligible for
re-appointment. The Board of Directors has been suggested by the Audit Committee, the re-
appointment of Messrs Riaz Ahmad & Company, Chartered Accountants, as auditors of your
company for the next financial year.

Pattern of Shareholding

The pattern of shareholding and additional information regarding pattem of sharcholding is attached
separately.

No trade in the shares of the company was carried out by its Directors, CEO, CFO and Company
Secretary and their spouses and minor children except for the shares purchased by the new Directors.

Compliance with the Code of Corporate Governance
The “Statement of Compliance with the Code of Corporate Governance™ is annexed on page no. 11.
Statement on Corporate and Financial Reporting Framework

a) The financial statements, prepared by the management of the company, present fairly its state
of affairs, the results of’its operations, cash flows and changesin equity.

b) Proper books of accounts of the Company have been maintained.
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a) Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

b) Intemational Financial R eporting Standards, as applicable in Pakistan, have been followed in

preparation of financial statements and any departure there from has been adequately
disclosed and explained.

¢) The system of internal control is sound in design and has been effectively implemented and
monitored.

d) There are no significant doubts upon the Company’s ability to continue as a going concern.
Board of Directors Meetings

During the year under review four meetings were held and number of meetings attended by each
Director is as follows:

Name of Directors Number of meetings attended

Khawaja Khurshid Anwar
Khawaja Amer Khurshid
Khawaja Asem Khurshid
Khawaja Shahid Amin Sethi
Mr, Tariq Pervez

Mr, Muhammad Faheem
Mr. M. Khalid Saifullah Shah
Mr, Muhammad Igbal

Mr. Zeeshan Saced

Mr, Muhammad Shahbaz Ali
Mr. Fasech Uzaman

— = N NW AR MNMWEARADN

Directors who could not attend Board meetings due to illness or some other engagements were
granted leave of absence in accordance with the law.

Acknowledgment

1 would like to take this opportunity to express my appreciation to the employees of the company for
their hard work, dedication and commitment. We would also like to express our gratitude to the
valued shareholders, financial institutions, customers and suppliers for extending their co-operation.

For and on behalf of the Boar(i of Directors

Faisalabad KHAWAJA AMER KHURSHID
June 06, 2014 Chief Executive Officer
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KEY OPERATING AND FINANCIAL DATA

2013 2012 2011 2010 2009 2008
(RUPEES IN THOUSAND)

Summary of Profit and Loss Account
Sales - 104,593 349,746 502,293 292,920 378,624
Gross loss - (79,673) (60,125) (84,837) (53,680) (19,317
Profit / (loss) before taxation 23,944 (74,144) (76,087) (100,151) (100,485) (67,717)
Taxation 12,993 15,872 16,760 41,900 8,498 (339)
Profit / (loss) after taxation 36,937 (58,272) (59,327) (58,251) (91,987) (68,056)
Sammary of Balance Sheet
Total asscts 508,928 542,088 638,593 327,205 527,019 576,102
Longterm loans / leases 462,657 359,507 341,874 349,960 361,749 241,117
Deferred liabilities 97,103 145,270 167,765 12,044 90,861 99,470
Current liabilities 76,100 140,838 174,209 115,256 113,778 202,897
Net assets (126,932) (103,527) (45255) (150,055) {(39,369) 32,618
Represented by:
Share capital 131,748 131,748 131,748 131,748 131,748 131,748
Accumulated loss (461,475) (523,633) (495,337) (393,325) (291,398) (232,207)
Surplus on revaluation of property, plant (329,727) (391,885) (363,589) (261,577) (159,650 (100,459)
and equipment 202,795 288,358 318,334 111,522 120,281 133,077

(126,932) (103,527) {45,255) (150,053) {39.369) 32,618
Ratios:
Gross loss to sales %oage N/A (76.17) (17.19) (16.89) (18.33) (5.10)
Loss before tax to sales %age N/A (70.89) (21.75) (19.94) (34.30) (17.89)
Loss after tax to sales %oage N/A (55.71) (16.96) (1160 (31.40) (17.97)
Current ratio 1:0.005 1:0.84 1:0.30 1:0.30 1:1.68 1:0.95
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STATEMENT OF COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE FOR THE FINANCIAL YEAR
ENDED 30 JUNE 2013

This statement is being presented to comply with the Code of Corporate Governance (CCG)
contained in the Listing Regulations of Karachi and Lahore Stock Exchanges for the purpose of
establishing a framework of good governance, whereby a listed company is managed in compliance
with the best practices of corporate governance,

The Company has applied the principles contained in the CCG in the following manner:

1. The Company encourages representation of independent non-executive directors and directors
representing minority interests on its Board of Directors (The Board). At present the Board includes:

Category Names

Executive Directors: Khawaja Asem Khurshid, Khawaja Amer Khurshid,
Mr, Muhammad Faheem

Independent Mr, Muhammad Igbal, Mr, Zeeshan Saeed,

Non-Executive Directors: Mr. Muhammad Shahbaz Ali. Mr, Faseeh Uzaman

2. The Directors have confirmed that none of them is serving as a Director on more than seven listed
companies, including this Company.

3. All the resident Directors of the Company are registered as taxpayers and none of them has
defaulted in payment of any loan to a banking company, a DFI or an NBFTI or, being a member of a
stock exchange, has been declared as a defaunlter by that stock exchange,

4. Four casual vacancies have been occurred during the year and the same were filled by the
Directors within stipulated time,

5. The Company has prepared a ‘Code of Conduct’, and has ensured that appropriate steps have been
taken to disseminate it throughout the Company alongwith its supporting policies and procedures.

6. The Board has developed a vision/mission statement, overall corporate strategy and significant
policies of the Company. A complete recond of particulars of significant policies alongwith the dates
on which they were approved or amended has been maintained.

7. All the powers of the Board have been duly exercised and decisions on material transactions,
including appointment and determination of remuneration and terms and conditions of employment
of the Chief Executive Officer, other executive and non-executive directors, have been taken by the
Board.

8. The meetings of the Board were presided over by the Chaimman and, in his absence, by a Director
elected by the Board for this purpose and the Board met at least once in every quarter. Written
notices of the Board meetings, alongwith agenda and working papers, were circulated at least seven
days prior to the meetings. The minutes of the meetings were appropriately recorded and circulated.

9, The Company has arranged the prescribed training program for one Director during the year to

carry out ifs orientation course, to acquaint him with the code, applicable laws, his duties and
responsibilities to enable him to effectively manage the affairs of the Company.

%%



Khurshid Spinning Mills Limited @\ Annual Report 2013

10. The Board has approved appointment of Chief Financial Officer, Company Secretary and Head
of Intemal Audit, including their remuneration and terms and conditions of employment.

11. The Directors’ Report for this year has been prepared in compliance with the requirements of the
CCG and fully describes the salient matters required to be disclosed.

12, The financial statements of the Company were duly endorsed by the CEQ and CFO before
approval by the Board.

13. The directors, CEQ and executives do not hold any interest in the shares of the Company other
than that disclosed in the pattern of shateholding.

14, The Company has complied with all the corporate and financial reporting requirements of the
CCG.

15, The Board has formed an Audit Committee. It comprises of three non-executive directors
including the Chairman of the Committee.

16. The meetings of the Audit Committee were held at least once every quarter prior to approval of
interim and final results of the Company and as required by the CCG. The terms of reference of the
Committee have been formed and advised to the Committee for compliance.

17, The Board has formed an HR and Remuneration Committee, It comprises of three members, two
of whom are non-executive directors including the Chairman of the Committee.

18. The Board has set-up an effective internal audit function.

19. The statutory auditors of the Company have confirmed that they have been given a satisfactory
rating under the quality control review programme of the Institute of Chartered Accountants of
Pakistan, that they or any of the parmers of the firm, their spouses and minor children do not hold
shares of the Company and that the firm and all its pariners are incompliance with International
Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the Institute of
Chartered Accountants of Pakistan.

20. The statutory Auditors or the persons associated with them have not been appointed to provide
other services except in accordance with the listing regulations and the auditors have confirmed that
they have observed IFAC guidelines in this regard.

21. The ‘closed period’, prior to the anmnouncement of interiny/final results, and business decisions,
which may materially affect the market price of company’s securities, was determined and intimated
to directors, employees and stock exchanges.

22, Material/price sensitive information has been disseminated among all market participants at once
through stock exchanges.

23. We confirm that all other material principles enshrined in the CCG have been complied with.
For and on behalf of the Board of Directors

S

Faisalabad KHAWAJA AMER KHURSHID
June 06. 2014 Chief Executive Officer

ﬁﬁ%
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH
BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices
contained in the Code of Corporate Governance prepared by the Board of
Directors of KHURSHID SPINNING MILLS LIMITED (“the Company”) for the year
ended 30 June 2013, to comply with the Listing Requlations of the respective
Stock Exchanges, where the Company is listed.

The responsibility for compliance with the Code of Corporate Governance is
that of the Board of Directors of the Company. Our responsibility is to
review, to the extent where such compliance can be objectively verified,
whether the statement of compliance reflects the status of the Companys
compliance with the provisions of the Code of Corporate Governance and report
if it does not., A review is limited primarily to inquiries of the Company
personnel and review of various documents prepared by the Company to comply
with the Code.

As part of our audit of financial statements, we are required to obtain an
understanding of the accounting and internal control systems sufficient to
plan the audit and develop an effective audit approach. We are not required
to consider whether the Board's statement on internal control covers all
risks and controls, or to form an opinion on the effectiveness of such
internal controls, the Company's corpeorate governance procedures and risks.

Further, Listing Regulations of the Karachi and Lahore Stock Exchanges
require the Company to place before the Board of Directors for their
consideration and approval related party transactions distinguishing between
transactions carried out on termms equivalent to those that prevail in arms
length transactions and transactions which are not executed at arms length
price recording preper Jjustification for using such alternate pricing
mechanism. Further, all such transactions are also required to be separately
placed before the audit committee. We are only required and have ensured
compliance of recquirement to the extent of approval of related party
transactions by the Board of Directors and placement of such transactions
before the audit committee. We have not carried out any procedures to
determine whether the related party transactions were undertaken at arms
length price or not.

The Company has not compiled with the corporate and financial reporting
requirements of the Code. The financial statements of the Company have not
been prepared in accordance with the reguirements of the approved accounting
standards as applicable in Pakistan. Therefore, the financial statements do
not give a true and fair view of the state of the Companys affairs as at 30
June 2013 and of the profit, its comprehensive income, its cash flows and
changes in equity for the year then ended.

Based on our review, with the exception of the matter described in preceding
paragraph, nothing has come to our attention, which causes us to believe that
the Statement of Campliance does not appropriately reflect the Companys
compliance, in all material respects, with the best practices contained in
the Code of Corporate Governance as applicable to the Company for the year
ended 30 June 2013.

RIAZ AHMAD & COMPANY
Chartered Accountants

/éﬁjﬁ'%w(gfo.

Name of engagement partner:
Liagat Ali Panwar

Date: June 06, 2014,
FAISALABAD
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of KHURSHID
SPINNING MILLS LIMITED as at 30 June 2013 and the related
profit and loss account, statement of comprehensive income,
cash flow statement and statement of changes in equity
together with the notes forming part thereof, for the year
then ended and we state that we have obtained all the
information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our
audit.

It is the responsibility of the company's management to
establish and maintain a system of internal control, and
prepare and present the above said statements in conformity
with the approved accounting standards and the requirements
of the Companies Ordinance, 1984. Our responsibility is to
express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing
standards as applicable in Pakistan. These standards require
that we plan and perform the audit to obtain reasonable
assurance about whether the above said statements are free of
any material misstatement. An audit includes examining, on a
test basis, evidence supperting the amounts and disclosures
in the above said statements. An audit also includes
assessing the accounting policies and significant estimates
made by management, as well as, evaluating the overall
presentation of the above said statements. We believe that
our audit provides a reasonable basis for our opinion and,
after due verification, we report that:

{a) as explained in Note 1.2 to the financial statements, the
company has prepared these financial statements on going
concern assumption. However, as at 30 June 2013, the
company has accumulated loss of Rupees 461.475 million,
its liabilities exceed its total assets by Rupees 126.932
million and its current liabilities exceed its current
assets by Rupees 75.746 mnillion., Moreover, the company
has suspended its operations since Octcber 2011 due to
shortage of working capital.

In view of the matters discussed in the preceding
paragraph, we consider that due to closure of operations,
the company will be unable to settle its liabilities in
the normal course of business. Consequently the going
concern assumption used in the preparation of the annexed
financial statements is not appropriate. The financial
statements do not disclose this fact.
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(b) the company has not classified the freehold land and
building thereon which were leased out by the Company,
as investment properties as required by the
International Accounting Standard (IAS) 40 ‘Investment
Property'.

(c) in our opinion, proper books of account have been kept
by the company as required by the Companies Ordinance,
15884 :

td) in our ooinion:

i) the balance sheet and profit and loss account together
with the notes thereon have been drawn up in conformity
with the Companies Ordinance, 1984, and are in
agreement with the books of account and are further in
accordance with accounting policies consistently
applied:

ii} the expenditure incurred during the year was for the
purpose of the company's business: and

iii} the business conducted, investments made and the
expenditure incurred during the year were in accordance
with the obijects of the companv:

{e) in our opinion and to the best of our information and
according to the explanations given to us, because of
the matters discussed in paragraph (a) and (b} above,
the balance sheet, profit and loss account, statement
of comprehensive income, c¢ash flow statement and
statement of changes in equity together with the notes
forming part thereof do not conform with approved
accounting standards as applicable in Pakistan, and do
not give a true and fair view of the state of the
company's affairs as at 30 June 2013 and of the profit,
its comprehensive income, its cash flows and changes in
equity for the year then ended. In all other respects,
in our opinion the financial statements give the
information required by the Companies Ordinance, 1984,
in the manner so recuired: and

(f) in our opinion, no Zakat was deductible at source under
the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

RIAZ AHMAD & COMPANY

Chartered Accountants
;%e £ G

a
lihr;uné5 of engagement partner:
Liagat Ali Panwar
Date: June 06, 2014.
FAISALABAD

====================================%:::%====================================
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BALANCE SHEET
2013 2012
NOTE (RUPEES IN THOUSAND)
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
17 000 000 (2012: 17 000 000) ordinary
shares of Rupees 10 each _ 170000  _ 170,000
Issued, subscribed and paid up share capital
13 174 800 (2012: 13 174 800) ordinary shares
of Rupees 10 each fully paid in cash 131,748 131,748
Accumulated loss {461,475) {523.633)
Total equity (329,727) (391,885)
Surplus on revaluation of property, plant and
equipment - net of deferred income tax 3 202,795 288,358
LIABILITIES
NON-CURRENT LIABILITIES
Long term financing 4 196,316 206,303
Long term loans 5 266,341 136,547
Liabilities against assets subject to finance lease 6 - 16,657
Deferred income tax liability 7 97,103 145,270
559,760 504,777
CURRENT LIABILITIES
Trade and other payables 8 26,417 50,396
Accrued mark-up 9 8,989 16,820
Short term borrowings 10 16,026 69,266
Current portion of long term financing 4 22,849 -
Provision for taxation 1,819 4,356
76,100 140,838
TOTAL LIABILITIES 635,860 645,615
CONTINGENCIES AND COMMITMENTS 1
TOTAL EQUITY AND LIABILITIES __ 50898  __ 542088

The annexed notes form an integral part of these financial statements.

S

CHIEF EXECUTIVE OFFICER
16
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AS AT 30 JUNE 2013
2013 2012
NOTE {RUPEES IN THOUSAND)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 12 506,645 528,383
Long term deposits 1,929 1,929
508,574 530,312
CURRENT ASSETS
Advance income tax - 2,490
Short term deposits - 3,502
Sales tax refundable - 5,159
Cash and bank balances 13 354 625
354 11,776
TOTAL ASSETS 508928 __542088

—_—r u—- J '
DIRECTOR
17
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2013

NOTE 2013 2012
(RUPEES IN THOUSAND)

SALES - 104,593
COST OF SALES : __ (184.266)
GROSS LOSS - (79,673)
DISTRIBUTION COST - (916)
ADMINISTRATIVE EXPENSES 14 (3,146) (5,408)
OTHER EXPENSES 15 (62.917) (270)
—(66.063) (6.594)

(66,063) (86,267)
OTHER INCOME 16 99548 15.002
PROFIT / (LOSS) FROM OPERATIONS 33,485 (71,265)
FINANCE COST 17 (9.541) (2.879)
PROFIT / (LOSS) BEFORE TAXATION 23,044 (74,144)

TAXATION 18 12,993 15,872
PROFIT / (LOSS) AFTER TAXATION 36,937 (58.272)

EARNINGS / (LOSS) PER SHARE -

-BASIC AND DILUTED (RUPEES) 19 2.80 (4.42)

The annexed notes form a integral part of these financial statements.

S

DIRECTOR

N

CHIEF EXECUTIVE OFFICER
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2013

2013 2012
(RUPEES IN THOUSAND)

PROFIT / (LOSS) AFTER TAXATION 36,937 (68,272)

OTHER COMPREHENSIVE INCOME

items that will not be reclassified subsequently to profit or loss - -

ltems that may be reclassified subsequently to profit or loss - -

Other comprehensive income for the year - -

TOTAL COMPREHENSIVE INCOME / (LOSS)
FOR THE YEAR 36.937 (68.272)

The annexed notes form an integral part of these financial statements.

S S

CHIEF EXECUTIVE OFFICER DIRECTOR
19
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CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2013

NOTE 2013 2012
(RUPEES IN THOUSAND)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from / (used in} operations 20 12,155 (11,568)
Income tax paid (47) (74)
Gratuity paid - (4,242)
Finance cost paid (9,541) (2,195)
Net cash generated from / (used in) operating activities 2,567 (18,079)

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment - (1,182)
Proceeds from sale of property, plant and equipment 3.026 -
Net cash from / (used in) investing activities 3,026 (1,182)
CASH FLOWS FROM FINANCING ACTNITIES

Repayment of long term financing (28,632) (19,662)
Long term loans - net (69,240) 36,611

Repayment of liabilities against assets subject to finance lease (15,549) -

Short term borrowings - net 107,557 -

Net cash (used in) / from financing activities (5.864) 16,949

NET DECREASE IN CASH AND CASH EQUIVLANTS (271) (2,312)
CASH AND CASH EQUIVALENTS AT

THE BEGINNING OF THE YEAR 625 2,937

CASH AND CASH EQUIVALENTS AT

THE END OF THE YEAR (NOTE 13) 354 625

The annexed notes form an integral part of these financial statements.

A S

CHIEF EXECUTIVE OFFICER DIRECTOR
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2013

SHARE ACCUMULATED

CAPITAL LOSS
--------- (RUPEES IN THOUSAND)--=-x-=--=--

TOTAL

Balance as at 30 June 2011 131,748 (495,337) {363,589)

Transfer from surplus on revaluation of property, plant
and equipment on account of incremental depreciation -

net of deferred income tax - 29,976 29,976
Loss for the year - (68,272) (58,272)
Other comprehensive income for the year - - -
Total comprehensive loss for the year - H8,272) (58,272)
Balance as at 30 June 2012 131,748 {523,633) {391,885}

Transfer from surplus on revaluation of property, plant
and equipment on account of incremental depreciation —

net of deferred income tax - 25,221 25,221
Profit for the year - 36,937 36,937
Other comprehensive income for the year - - -
Total comprehensive income for the year - 36,937 36,937
Balance as at 30 June 2013 131,748 {461,475) (329,727)

The annexed notes form an integral past of these financial statements.

A/ —

CHIEF EXECUTIVE OFFICER DIRECTOR

$
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

1. THE COMPANY AND ITS OPERATIONS

1.1 Khurshid Spinning Milks Limited is a public limited company incorporated in Pakistan under
the Companies Ordinance, 1984 and listed on Karachi and Lahore Stock Exchanges in
Pakistan. Its registered office was situated at 69-G, Gulberg - Ill, Lahore which has been
subsequently transferred to 133-134, Regency The Mall, Faisalabad on 22 July 2013. The
Company manufactures and deals in all types of yam.

1.2 Going concern assumption

The Company has accumulated loss of Rupees 461.475 million (2012: Rupees 523.633
million} and its current liabilities exceed its current assets by Rupees 75.746 million (2012:
Rupees 129.062 million) as at the balance sheet date. Moreover, the Company's
operations are suspended since October 2011 due to shortage of working capital which
raise doubts about the Company being a going concemn. Therefore, it may be unable to
realize its assets and discharge its liabilities in the normal course of business.

The management has leased out the operating fixed assets of the Company as menticned
in Note 12.5. Now operations are being carried out by the lessee and proper arrangements
are made by the lesses to keep the assets in good condition. The lessee has also given
loan to the Company to manage its affairs in the best interest of the Company as
mentioned in Note 5.2. Moreover most of the pending cases with banks have also been
setled. The management believes that in view of favorable conditions and setlement of
disputed liabilities with the banks the Company would be able to continue as a going
concern. Consequently, these financial statements have been prepared on a going concern
basis and do not include any adjustments that may be necessary, should the Company be
unable to continue as a going concern.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements
are set out below. These policies have been consistently applied to all years presented,
unless otherwise stated:

2.1 Basis of preparation
a) Statement of compliance

These financial statements have been prepared in accordance with approved accounting
standards as appiicable in Pakistan. Approved accounting standards comprise of such
Intemational Financial Reporting Standards (IFRS) issued by the Internationai Accounting
Standards Board as are notified under the Companies Ordinance, 1984, provisions of and
directives issued under the Companies Crdinance, 1984. In case requirements differ, the
provisions or directives of the Companies Ordinance, 1984 shall prevail.

$
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b} Accounting convention

These financial statements have been prepared under the historical cost convention except
for certain property, plant and equipment measured at revalued amounts.

¢} Critical accounting estimates and judgments

The preparation of financial statements in conformity with the approved accounting
standards requires the use of certain critical accounting estimates. It also requires the
management to exercise its judgment in the process of applying the Company's accounting
policies. Estimates and judgments are continualy evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. The areas where various assumptions and estimates
are significantto the Company's financial statements or where judgments were exercised in
appilication of accounting policies are as follows:

Useful lives, patterns of economic benefits and impairments

Estimates with respect to residual values and useful lives and pattern of flow of economic
henefits are based on the analysis of the management of the Company. Further, the
Company reviews the value of assets for possible impairment on annual basis. Any change
in the estimates in the future might affect the carrying amount of respective item of
property, plant and equipment, with a corresponding effect on the depreciation charge and
impairment.

Taxation

In making the estimates for income tax currently payable by the Company, the
management takes into account the current income tax law and the decisions of appeliate
authorities on certain issues in the past.

d) Amendments to published approved standards that are effective in current year and
are relevant to the Company

Following amendments to published approved standards are mandatory for the Company's
accounting periods beginning on or after (1 July 2012:

IAS 1 (Amendments), ‘Presentation of Financial Statements’ (effective for annual periods
beginning on orafter 01 July 2012). The main change resulting from these amendments is
a requirement for entities to group items presented in Other Comprehensive Income (OCI)
on the basis of whether they are potentially reclassifiable to profit or loss subsequently
{reclassification adjstments). The amendments does not address which items are
presented in OCIl. The amendments have been applied retrospectively, and hence the
presentation of items of other comprehensive income has been modified to reflect the
changes. Other than the above mentioned presentation changes, the application of the
amendments to IAS 1 does not result in any impact on profit or loss, other comprehensive
income and total comprehensive income.

%%
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e} Amendments to published approved standards that are effective in current year but
not relevant to the Company

There are other amendments to the published approved standards that are mandatory for
accounting periods beginning on or after 01 July 2012 but are considered notto be relevant
or do not have any significant impact on the Company's financial statements and are
therefore not detailed in these financial statements.

f) Standards and amendments to published approved standards that are not yet
effective but relevant to the Company

Following standards and amendments to existing standards have been published and are
mandatory for the Company's accounting periods beginning on or after 01 July 2013 or
later periods:

IFRS 7 (Amendment), Financial Instruments: Disclosures’ (effective for annual periods
beginning on or after 01 January 2013). The International Accounting Standards Board
(IASB) has amended the accounting requirements and disclosures related to offsetting of
financial assets and financial liabiities by issuing amendments to 1AS 32 ‘Financial
Instruments: Presentation’ and IFRS 7. These amendments are the result of IASB and US
Financial Accounting Board undertaking a joint poject to address the differences in their
respective accounting standards regarding offsetting of financial instruments. The clarifying
amendments to IAS 32 are effective for annual periods beginning on or after 01 January
2014. However, these amendments are not expected to have a material impact on the
Company's financial statements.

IFRS 9 'Financial Instruments' (gffective for annual periods beginning on or after 01
January 2015). It addresses the classification, measurement and recognition of financial
assets and financial liabilities. This is the first part of a new standard on classification and
measurement of financial assets and financial liablities that shall replace IAS 39 ‘Financial
Instruments: Recognition and Measurement’. IFRS 9 has two measurement categories:
amortized cost and fair value. All equity instruments are measured at fair value. A debt
insttumentis measured at amortized costonly if the entity is holding it to collect contractual
cash flows and the cash flows represent principal and interest. For liabilities, the standard
retains most of the IAS 39 requirements. These include amortized-cost accounting for most
financial liablities, with bifurcation of embedded derivatives. The main change is that, in
cases where the fair value option is taken for financial liabilities, the part of a fair value
change due to an entity’s own credit risk is recorded in other comprehensive income rather
than the income statement, unless this creates an accounting mismatch. This change shall
mainly affect financial institutions. There shall be no impact on the Company's accounting
for financial liabilities, as the new requirements only affect the accounting for financial
liabilities that are designated at fair value through profit orloss, and the Company does not
have any such liabiiities.

IFRS 13 ‘Fair value Measurement’ (effective for annual periods beginning on or after 01
January 2013). This standard aims to improve consistency and reduce complexity by
providing a precise definition of fair value and a single source of fair value measurement
and disclosure requirements for use across IFRSs. The requirements, which are largely
aligned between IFRSs
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and US GAAP, do not extend the use of fair value accounting but provide guidance on how
it should be applied where its use is already required or permitted by other standards within
IFRSs or US GAAP. This standard is not expected to have a material impact on the
Company’s financial statements.

IAS 36 (Amendments) Impairment of Assets’ (effective for annual periods beginning on or
after 01 January 2014). Amendments have been made in IAS 36 to reduce the
circumstances in which the recoverable amount of assets or cash-generating units is
required to be disclosed, clarify the disclosures required and to introduce an explicit
requirement to disclose the discount rate used in determining impaiment (or reversals)
where recoverable amount (based on fair value less costs of disposal} is determined using
a present value technique. However, the amendments are not expected to have a material
impact on the Company’s financial statements.

On 17 May 2012, IASB issued Annual Improvements to IFRSs: 2009 — 2011 Cycle,
incorporating amendments to five IFRSs more specificaly in 1AS 1 'Presentation of
Financial Statements' and IAS 32 ‘Financial instruments: Presentation’, that are considered
relevant to the Company's financial statements. These amendments are effective for
annual periods beginning on or after 01 January 2013. These amendments are unfikely to
have a significant impact on the Company's financial statements and have therefore not
heen analyzed in detail.

g} Standards, interpretations and amendments to published approved standards that
are not yet effective and not considered relevant to the Company

There are other standards, amendments to published approved standards and new
interpretations that are mandatory for accounting periods beginning on or after 01 July
2013 but are considered not to be relevant or do not have any significant impact on the
Company's financial statements and are therefore not detaied in these financial
statements.

2.2 Provisions

Provisions are recognized when the Company has a legal or constructive obligation as a
result of past events and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligations and a mliable estimate of the amount can
be made.

23 Employee benefits

The Company has curtailed the unfunded gratuity scheme for its employees due to the
discontinuance of the Company's operations since the financial year ended 30 June 2012.

2.4 Taxation
Cumrent

Provision for current tax is based on the taxable income for the year determined in
accordance with the prevailing law for taxation of income. The charge for current tax is
calculated using prevailing tax rates or tax rates expected to apply to the profit for the year,
if enacted. The charge for current tax also includes adjustments, where considered
necessary, to provision for tax made in previous years arising from assessments framed
during the year for such years.

ﬁb
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Deferred

Deferred income tax is accounted for using the balance sheet liability method in respect of
all temporary differences arising from differences hetween the camying amount of assets
and liabilities in the financial statements and the comesponding tax bases used in the
computation of the taxable profit. Deferred income tax liabilities are generally recognized
for all taxable temporary differences and deferred tax assets o the extent that it is probable
that taxable profits will be available against which the deductible temporary differences,
unused tax losses and tax credits can be utiiized.

Deferred income tax is calculated at the rates that are expected to apply to the period when
the differences reverse based on tax rates that have been enacted or substantively
enacted by the balance sheet date. Deferred income taxis charged or credited in the profit
and loss account, except to the extent that it relates to items recognised in other
comprehensive income or direclly in equity. In this case the tax is also recognised in other
comprehensive income or directly in equity, respectively.

2.5 Property, plant and equipment
Owned

Property, plant and equipment except freeheld land and capital work-in-progress are stated
at cost / revalued amount less accumulated depreciation and any identified impairment
loss. Cost of property, plant and equipment consists of historical cost, borrowing cost
pertaining to erection / construction pericd of qualifying assets and other directly
atiributable cost of bringing the asset to working condition. Freehol land is stated at cost /
revalued amount less any identified impairment loss. Capital work-in-progress is stated at
cost less any identified impairment loss.

Subsequent costs are included in the asset's camrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably. Al
other repair and maintenance costs are charged to profit and loss account during the
period in which they are incurred.

Increase in the camrying amount arising on revaluation of property, plant and equipment are
credited to surplus on revaluation of property, plant and equipment. Decreases that offset
previous increases of the same assets are charged against this surplus, all other decreases
are charged to profit and loss account. Each year the difference between depreciation
based on revalued carrying amount of the asset (the depreciation chamged to the profit and
loss account) and depreciation based on the assets' original cost is transferred from
surplus on revaluation of property, plant and equipment to unappropriated profit /
{accumulated loss). All transfers to / from surplus on revaluation of property, plant and
equipment are net of applicable deferred taxation.



Khurshid Spinning Mills Limited @\ Annual Report 2013

Assets subject to finance lease

Leases where the Company has substantially all the risk and rewards of ownership are
classified as finance lease. Assets subject to finance lease are capitalzed at the
commencement of the lease term at the lower of present value of minimum lease
payments under the lease agreements and the fair value of the leased assets, each
determined at the inception of the lease.

The related rental obligation net of finance cost is included in liabilities against assets
subject to finance lease. The liabilities are classified as current and non-current depending
upon the timing of payments.

Each lease payment is allocated between the liability and finance cost so as to achieve a
constant rate on the balance outstanding. The finance cost is charged to profit and loss
account over the lease term.

Depreciation of assets subject to finance lease is recognized in the same manner as for
owned assets. Depreciation of the leased assets is charged to profit and loss account.

Depreciation

Depreciation on property, plant and equipment is charged to profit and loss account
applying the reducing balance method s0 as to write off the cost / depreciable amount of
the assets over their estimated useful life at the rates specified in Note 12.1 and 12.2. The
Company charges the depreciation on additions from the month when the asset is available
for use and, whereas no depreciation is charged on the assets de-recognized during the
month. The residual values and useful lives are reviewed by the management, at each
financial year-end and adjusted if impact on depreciation is significant.

De-recognition

An item of property, plant and equipment is de-recognized upon disposal or when no future
economic henefits are expected from its use or disposal. Any gain or loss arising on de-
recognition of the asset is included in the profit and loss account in the year the asset is de-
recognized.

2.6 Impairment

The carrying amounts of assets are reviewed at each balance sheet date for impairment
whenever events or changes in circumstances indicate that the camying amounts of the
assets may not be recoverable. If such indication exists, and whene the carrying value
exceeds the estimated recoverable amount, assets are written down to their recoverable
amounts. The resuiting impairment loss is taken to the profit and loss account except for
impairment loss on revalued assets, which is adjusted against the related revaluation
surplus to the extent that the impairment loss does not exgeed the surplus on revaluation of

that asset.
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2.7 Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at banks on current and saving
accounts and cther short term highly liquid instruments that are readily convertible into
known amounts of cash and which are subject to insignificant risk of changes in values.

28 Foreign currencies

These financial statements are presented in Pak Rupees, which is the Company's
functional currency. All monetary assets and fiabiities denominated in foreign currencies
are franslated into Pak Rupees at the rates of exchange prevailing at the balance sheet
date, while the fransactions in foreign currency during the year are initialy recorded in
functional currency at the rates of exchange prevailing at the transaction date. All non-
monetary items are translated into Pak Rupees at exchange rafes prevailing on the date of
transaction or on the date when fair values are determined. Exchange gains and losses are
recorded in the profit and loss account.

29 Financial instruments

Financial instruments carried on the balance sheet include deposits, cash and bank
balances, long term financing, liabilities against assets subject to finance lease, short term
borrowings, accrued mark-up and trade and other payables etc. Financial assets and
liabilties are recognized when the Company becomes a party to the contractual provisions
of instrument. Initial recognition is made at fair vaiue plus transaction costs directly
attributable to acquisition, except for “financial instrument at fair value through profit orloss”
which is measured initially at fair value.

Financial assets are de-recognized when the Company loses control of the contractual
rights that comprise the financial asset. The Company loses such control if it realizes the
rights to benefits specified in contract, the rights expire or the Company surrenders those
rights. Financial liabilities are de-recognized when the obligation specified in the contract is
discharged, canceled or expired. Any gain or loss on subsequent measurement and de-
recognition is charged to the profit or loss currently. The particular measurement methods
adopted are disclosed in the individual policy statements associated with each item.

210 Borrowings

Borrowings are recognized initially at fair value and are subsequently stated at amortized
cost. Any difference between the proceeds and the redemption value is recognized in the
profit and loss account over the period of the borowings using the effective interest
method.

211 Trade and other payables

Liabilities for trade and other amounts payable are initially recognized at fair value, which is
normally the transaction cost.
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2.12 Revenue recognition
Revenue from different sources is recognized as under:

- Revenue from sale of goods is recognized on dispaich of goods to customers.

- Profit on depaosits with banks is recognized on time proportion basis taking into account the
amounts outstanding and rates applicable thereon.

- Rental income is recognized when rent is accrued.
213 Borrowing cost

Interest, mark-up and other charges on long-ierm finances are capitalized up to the date of
commissioning of respective gualifying assets acquired out of the proceeds of such long term
finances. All other interest, mark-up and other charges are recognized in profit and loss
account.

2,14 Dividend and other appropriations

Dividend distribution to the Company's shareholders is recognized as a liability in the
Company's financial statements in the period in which the dividends are declared and other
appropriations are recognized in the period in which these are approved by the Board of
Directars.

215 Off setting

Financial assets and financial liabilities are set off and the net amount is reported in the
financial statements when there is a lega enforceable right to set off and the Company
intends either to seitle on a net basis or to realize the assets and to settle the liabilities
simultaneously.
2013 2012
{(RUPEES IN THOUSAND)

3 SURPLUS ON REVALUATION OF PROPERTY, PLANT AND
EQUIPMENT - NET OF DEFERRED INCOME TAX

Surplus on revaluation of property, plant and equipment as at

01 July 288,358 318,334

Add: Related deferred income tax liability (Note 7) 35,174 -
323,532 318,334

Less:

Net decrease in surplus on revaluation of property, plant and

equipment 95,516 -

Transferred to accumulated loss in respect of incremental

depreciation charged during the year - net of deferred income tax 25,221 20 976

120,737 29,976

202,795 288,358
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31 Freehdd land, buildings thereon, plant and machinery and power generation house of the
Company were revalued by an independent valuer on 11 April 2013. The revaluation exercise
was carried out by Messrs Maricon Consultants (Private) Limited by reference to prevailing

market prices. Previously freehold land, buildings thereon and plant and machinery were
revalued by independent valuers on 30 September 1985, 17 March 2005 and 15 June 2011.

2013 2012
(RUPEES IN THOUSAND)

4, LONG TERM FINANCING - SECURED

Financing From Banking companies

Habib Bank Limited (Note 4.1) - 52,482
The Bank of Purjab:
Demand Finances (Note 4.2) - 163,821
Demand Finance - | (Note 4.3 and Ndte 4.5) 166,024 -
Demand Finance - Il {Note 4.4 and Note 4.5) 53,141 -
219,165 153.821
Total 219,165 206,303
Less: Current portion shown under current liabilities 22,849 -

196,316 206,303

4.1 The Company has repaid Rupees 17.800 million as full and final settlement against the loan
on 09 July 2012 and 02 August 2012. The Bank has also released the charge of Rupees
208.000 million created over fixed assets of the Company. The cases pending in the court
have also been withdrawn subsequent to the balance sheet date.

4.2 These were repayable in 12 equal quarterly instalments upto 30 September 2012. The
facilities were secured by way of hypothecation of stocks of cotton bales and cotton yarn lying
within the mills' premises, equitable mortgage of the house of directors and personal
guarantee of directors. The bank has approved the proposal of the Company to restructure its
entire outstanding liabilities towards the Company on 12 February 2013 as given in Note 4.3
to Note 4.4. The cases pending in the court will also be withdrawn accordingly.

4.3 The Demand Finance-l is restructured by the Bank by conwersion of entire principal
outstanding liability of the Company including merger / fransfer of principal liability of AK.
Exports (Private) Limited {an associated compary) amounting to Rupees 109.073 million
against payable balance. This demand finance is repayable in 25 quarterly installments upto
31 March 2019 and chargeable at cost of funds rate of 8.55 percent per annum (2012: Nil).
However, adual rate of cost of funds shall be applicable as approved by State Bank of
Pakistan from time to fime.

4.4 The Demand Financed| is restructured by the Bank by conversion of entire overdue mark up
payable by the Company including merger / fransfer of mark-up liabilty payable by ALK
Exports (Private) Limited (an associated company) amounting to Rupees 51.209 million
against payable balance. This demand finance is non-interest bearing and will be repayable in
12 equal quarterly instalments of Rupees 9.065 million each commencing from 30 June 2019
after complete adustment of principal liability as given in Note 4.3.
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441 The Company has determined the amortized cost of its markup free demand finance using
the effective interest method. Rate of cost of funds used to calculate the amortized cost is the
fair mariet rate applicable on the financial instruments of similar nature and condition. The
effective cost of funds rate is 9.55 percent per annum (2012: Nil). The reconciliation of
principal amount and carrying value is given hereunder:

2013 2012
(RUPEES IN THOUSAND)
Principal outstanding 108,777 -
Effect of adjustment (Note 16) (56,875) -
Amortization charged to profit and loss account using
the effective interest method (Naote 17) 1,239 -
Carrying value as at 30 June 53,141 -

4.5 The Demand Finances given in Note 4.3 and 4.4 shall be secured by way of creation of first
exclusive equitable mortgage of Rupees 419.421 million on Company's fixed assets located at
35 KM Sheikhupura Road, Faisalabad alongwith token registered morigage of Rupees 0.100
million and personal guarantee of the directors of the Company. However after the creation of
above charges on Company's fixed assets as per rescheduling terms and condifions, all
existing charges shall be released by the Bank.

2013 2012
(RUPEES IN THOUSAND)
5. LONG TERM LOANS - UNSECURED
Directors (Note 5.1) 57,782 112,886

8,661

Associated company (Note 5.1) -
57,782 121,547

Others:

Hub Enterprises - 15,000

Beacon Impex (Private) Limited (Note 5.2) 208,559 -
208,559 15,000
266,341 136,547

5.1 These represent interest free loans provided by the directors of the Company and AK.
Exports {Private) Limited, an associated company. The loan provided by A K. Exports (Pvi.)
Limited is adjusted during the year as mentioned in Note 4.3 and 4.4, The directors loan have
no defined repayment terms but is not repayable within next twelve months, hence have been
classified as non-current.

5.2 This represents interest free loan obtained from Messrs Beacon Impex {Private) Limited for
the payment of outstanding liabilittes of banks and for Balancing, Modemization and
Replacement {(BMR) of plant and machinery and related equipment of the Company. The
repayment terms and condifions have not yet been settled. However it is confirmed by the
lender that the repayment would not be demanded within next twelve morths from the
balance sheet date, therefore it has been classified as non - current.

6. LIABILITIES AGAINST ASSETS SUBJECT TQ FINANCE LEASE

The Company has repaid Rupees 15.549 million to Meezan Bank Limited as full and final
settlement for the principal amount of liabiliies against assets subject to finance lease on 27
Juily 2012. The Company has also moved an application before the court to withdraw the case
subsequentiy.

$
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2013 2012
(RUPEES IN THOUSAND)

7. DEFERRED INCOME TAX LIABILITY

This comprise the following:

Deferred income tax liability related to surplus on revaluation of

property, plani and eguipment 145,270 161,411
Less:

Transferred to surplus on revaluation of property, plant and

equipment (Note 3) 35,174 -

Deferred income tax liabiity on account of incremental
depreciation charged during the year transferred to profit and loss

account 12 16.141

48,167 16,141

Deferred income tax liability recognized 97 103 145,270
7.1 The Company has accumulated tax losses of Rupees 2566.981 million including unabsorbed

depreciation as at 30 June 2013 (2012: Rupees 243.748 million). The related deferred income
tax asset amounting to Rupees 0.251 million {2012: Rupees 20.478 milion) has not been
recognized as sufficienttax profit would not be available in the foreseeable future.

8. TRADE AND OTHER PAYABLES
Creditors 952 9,589
Accrued liabilities 365 889
Advances from customers 13,638 32,119
Others 11,482 7,799
26. 417 50,396
9. ACCRUED MARK-UP
Long term financing 8,989 4,804
Liabilfies against assets subject to finance lease - 2,605
Shortterm borrowings - 9,411
8,989 16,820
10. SHORT TERM BORROWINGS
From banking companies - secured:
Al Baraka Bank (Pakistan) Limited {(Note 10.1) 16,026 45,850
Meezan Bank Limited (Note 10.2) - 23416

16,026 69,266

%%
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10.1 This represents aggregate murabaha finance facilties to finance the working capital
requirements of the Company and were secured against pledge of raw materials, charge over
current assets of the Company for Rupees 50 million and personal guarantee of main
sponsoring directors of the Company. As a result of settlement with Bank, substantial amount
has been paid during the year as per terms and conditions seftled on 20 March 2013. The
balance outstanding amount has also been re-paid on 05 November 2013 subsequent to
balance sheet date. The cases pending in the court have also been withdrawn subsequent to
the balance sheet date.

10.2 The Company has repaid Rupees 20 million on 27 July 2012 to the Bank as full and final
settlement against aggregate murabaha finance facility. The Company has also moved an
application before the court to withdraw the case subsequently.

11. CONTINGENCIES AND COMMITMENTS
a) Contingencies

Guarantees of Rupees Nil (2012: Rupees 8 milion) have been given by the bank of the
Company to Sui Northern Gas Pipelines Limited against gas connection.

b) Commitments
There was no capital or other commitment as at 30 June 2013 {2012: Rupees Nil).

2013 2012
(RUPEES IN THOUSAND)

12, PROPERTY, PLANT AND EQUIPMENT

Qperatfing fixed assets:

Owned assets (Note 12.1) 506,645 512,198
Leased assets (Note 12.2) - 16,185

506,645 528,383
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12.2 LEASED ASSETS

Plant and .
machinery Vehicles Total
- wssssswes( RUPEES [N THOUSAND}vwv cusuusnurms

At 30 June 2011
Cost 32,509 6,979 39,488
Accumulated depreciation (15,922) (5.408) (21,330)
Netbook value 16587 1,571 18,158
Year ended 30 June 2012
Opening net book value 16,587 1,571 18,158
Depreciation charge {1.659) {314} {1.973)
Closing net book value 14,928 1257 16185
At30 June 2012
Cost 32,509 6,979 39,488
Accumulated depreciation {(17.581) (5.722) (23.303)
Netbook value 14 928 1257 16,185
Year ended 30 June 2013
Opening net book value 14,928 1,257 16,185
Transferred o owned asseis:
Cost (32,500) (6,979) (39.488)
Accumulated depreciation 17.581 5722 23303

(14,928} (1,257) (16,185)
Depreciation charge - - -
Closing net book value - - -
At 30 June 2013
Cost - - -
Accumulated depreciation - - -
Netbook value - - -
Annual rate of depreciation (%) 10 20

123 Had there been no revaluation, the cost, accumulated depreciation and book value of the revalued
assets as at 30 June 2013 would have been as follows:

Accumulated Net book
Cost

depreciation value
======—-=--(RUPEES IN THOUSAND)-----—---
Freehold land 7,09 - 7,091
Buildings on freehold land 40,202 23,040 17,162
Plant and machinery 253,720 103,011 150,709
Power generation house 57,125 31,720 25,405

%%
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2013

2012

{RUPEES IN THOUSAND)

12.4 Depreciation charge for the year has been allocated as follows:

Owned assels
Cost of sales - 53,791
Other expenses (Note 15) 53,179 -
Administrative expenses (Note 14) 345 410
53,524 54,201
Leased assefs
Cost of sales - 1,973
53.524 56,174
12.5 Freehold land, buildings on free hold land, plant and machinery and other facilities located at mills
have been given on lease io Messrs Beacon Impex (Private) Limited at monthly rental of Rupees
2.000 million (2012: Rupees 1.500 million),
12.6 Detall of operating fixed assets disposed of during the year is as follows:
Accumulated Net Sale Mode of Particulars of
Description Cost depreciation “::I:I; proceeds | disposal purchasers
= RUP £€S in thousand)
Vehicles
Land Cruiser 3750 3,075 675 1,575 Negotiation Ch. Muhammad Saleem
LZW-0024 Chak No. 112 GB,,
Tehsll Jaranwala, District
Faisalabad.
Santro Club 609 500 108 288 Negotiation Ch. Muhammad Ashraf,
LW-6464 Chak No. 182 GB,
Tehsil and District Toba
Tek Singh.
Honda City 207 744 183 436 Negotigtion  Mr. ljaz Ahmad Faizi, P-
FSH-919 120, Muslim Town No. 3,
Faisalabad.
Santro Club 527 432 95 228 Negotigtion  Mr. Sased Butt, Streat
FSH-1120 No. 26, Wahesd Park,
Abdullahpur, Faisalabad.
Santro Club 537 440 97 238 Negotiation Mr. Tariq Pervez, P-839,
FSH-3320 StreetNo. 18, Tarigabad,
Faisalabad.
Santro Club 850 532 118 260 Negotiation Mr. Muhammad Shafique
LZZ-0088 P-10, Street No. 10,
Waheed Park,
Abdullahpur, Faisalabad.
—6.980 5723 1257 3.026
2013 2012
(RUPEES IN THOUSAND)
13. CASH AND BANK BALANCES
Cash with banks:
On current accounts 80 131
On saving accounts (Note 13.1) 85 209
135 340
Cash in hand 219 285
354 625

13.1 Rate of profit on saving accounts was 6 % (2012: 5% to 6%) per annum).
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14.

14.1

15.

16.

17.

ADMINISTRATIVE EXPENSES

Directors’ remuneration

Salaries and other benefits
Travelling and conveyance
Advertisement, printing and stationery
Electricity and sui gas

Postage and telephone

Vehicles' running and maintenance
Rent, rates and taxes

Repairs and maintenance
Auditors' remuneration (Note 14.1)
Legal and professional

Fees, subscription and periodicals
Entertainment

Depreciation (Note 12.4)

Auditors' remuneration

Audit fee
Half yearly review

OTHER EXPENSES

Sales tax refundable written off
Depreciation (Note 12.4)
Others

OTHER INCOME

Income from financial assets
Profit on saving accounts

Effect of adjustmentin demand finance due to

amortization (Note 4.4)
Income from non-financial assets

Rental income
Credit balances added back

Gain on sale of property, plant and equipment

Others

FINANCE COST

Mark-up on long term financing

Amortization on demand finance calculated by using

the effective interest method (Note 4.4)
Bank charges and commission

Annual Report 2013
2013 2012
(RUPEES IN THOUSAND)
216 688
447 1,789
21 8
72 147
151 416
40 139
- 160
170 5
12 47
325 325
591 1,190
729 11
27 73
345 410
3,146 5408
300 300
25 25
325 325
5,159 270
53,179 -
4,579 -
62,917 270
2 5
56,875 -
21,000 3,000
19,338 11,910
1,769 -
564 87
— 90548 15002
8,236 2,038
1,239 684
66 157
9,541 2879
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2013 2012
(RUPEES IN THOUSAND)

18. TAXATION
Cumrent - 269
Deferred (12,993) (16,141)
{12.993) {15,872}

No provision for curent taxation under Income Tax Omdinance, 2001 is required due to
accumulated tax losses of the Company. Reconciliation of tax expense and product of
accounting profit multiplied by the applicable tax rate is not required in view of accumulated
tax losses of the Company.

19. EARNINGS /(LOSS) PER SHARE - BASIC AND DILUTED

There is no dilutive effect on the basic earnings / (loss) per share which is based on:

2013 2012
Profit / {(loss) for the year {Rupees in thousand) 36,937 (58,272)
Weighted average number of ordinary
shares (Numbers) 13 174 800 13174 800
Eamings / (loss) per share {Rupees) 2.80 (4.42)
2013 2012

(RUPEES IN THOUSAND)
20. CASH GENERATED FROM/{USED IN) OPERATIONS

Profit / {loss) before taxation 23,944 (74,144)
Adjustments for non-cash charges and other items:
Depreciation 53,524 56,174
Credit balances added back (19,338) (11,910)
Sales tax refundable written off 5,159 270
Gain on sale of property, plant and equipment {1,769) -
Finance cost 9,541 2,879
Effect of adjusiment in demand finance due o amortization (55,636) -
Working capital changes (Note 20.1) {3,270) 15,163
12,155 {11,568)

20.1 Working capital changes

Decrease/ (increase) in current assets:

Stores and spare parts - 5,466
Stock in trade - 10,396
Trade debts - 16,263
Loans and advances - 6,671
Other receivables - {160)
- 38,636
Decrease in trade and other payables (3,270) (23,473)

(3.270) 15163

38




Khurshid Spinning Mills Limited @\ Annual Report 2013

21. REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

Aggregate amount charged in the financial statements for remuneration, allowances including all
benefits to the Directors of the Company are as follows:

Directors
2013 | 2012 |
{RUPEES IN THOUSAND)

Managerial remuneration 132 411
Allowances
House rent 60 192
Utilities 24 48
Others - 37

216 638
Number of persons 1 3

21.1 No remuneration, fee or any other expenses have been paid to Chief Executive Officer of the
Company for his services and no employee of the Company falls within definition of executive as
defined in Clause (jii) Para 2 Part 1 of the 4th schedule to the Companies Ordinance, 1984.

21.2 No meeting fee was paid to any Director of the Company.
21.3 No remuneration was paid to non-executive directors of the Company.

{NUMBER OF PERSONS)
22. NUMBER OF EMPLOYEES

Number of employees as on 30 June 3
Average number of employees during the year 3 52

23. TRANSACTIONS WITH RELATED PARTIES

w

Related parties comprise of associated company, directors and key management personnel. The
Company in the normal course of business carries out transactions with various related parties.
Detail of transacfions with related parties, other than those which have been specifically disclosed
elsewhere in these financial statements are as follows:

2013 2012
(RUPEES IN THOUSAND)

Associated Company

Loan obtained during the year 151,622 -
Bank liability of associated company adjusted 160,283 -
Directors

Long term loans from Directors - net (55,104) 36,611

24. PLANT CAPACITY AND ACTUAL PRODUCTION
2013 2012
(FIGURES IN THOUSAND)
100% plant capacity converted to 20s count based on 3

shifts per day for 1 095 shifts (2012: 1 098 shifts) Kags 4762 4 595

Actua production converted to 20s count based on 3

shifts per day - 2013: Nil (2012; 204 shifts) Kgs - 611
241 The Company has suspended its operations since October 2011 due to shortage of working

capital.
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25. FINANCIAL RISK MANAGEMENT

251 Financial risk factors

The Company's aclivities expose it to a variety of financia risks: market risk (including
currency risk, other price risk and interest rate risk), credit risk and liquidity risk. The
Company's overall risk management programme focuses on the unpredictabiity of
financial markets and seeks to minimize potential adverse effects on the Company's
financial perfformance.

Risk management is carried out by the Company's Board of Directors. The Board
evaluates and hedges financial risks. The Board also provides principles for overall risk
management, as well as policies covering specific areas such as currency risk, other price
fisk, interest rate risk, credit risk and liquidity risk and use of non-derivative financial
instruments.

{a) Market risk
()] Currencyrisk

Currency risk is the risk that the fair vaue or future cash flows of a financia
instrument wil fluctuate because of changes in foreign exchange rates. Currency
risk arises mainly from future commercial transactions or receivables and payables
that exist due to transactions in foreign curencies. The Company has no
receivable / payable balances in foreign currency as at 30 June 2013.

(iiy  Other price risk

Other price risk represents the risk that the fair vaiue or future cash fiows of a
financial instrument wil fluctuate because of changes in market prices (other than
those arising from interest rate risk or currency risk), whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or
factors affecting all simiar financial instrument traded in the market. The Company
is not exposed to commodity price risk.

(iii) Interest rate risk

This represents the risk that the fair value or future cash fiows of a financia
instrument will fluctuate because of changes in market interest rates.

The Company has no interest-bearing assets except for bank balances in saving
accounts. The Company's interest rate risk arises from long term financing and
bank balances in saving accounts. Financial instruments at variable rates expose
the Company to cash flow interest rate risk. Financial instruments at fixed rate
expose the Company to fair value interest rate risk.

At the balance sheet date the interest rate profile of the Company's interest
bearing financial nstruments was:



Khurshid Spinning Mills Limited @\ Annual Report 2013

2013 2012
(RUPEES IN THOUSAND)

Fixed rate Instruments:

Financial assets

Bank balances - saving accounts 55 209
Financial liabllities

Long term financing 166,024 133,505
Floating rate instruments:

Financial liabilities

Long term financing - 17,588
Liahilties against assets subject to finance ease _ 16.657
Short term bomrowings - 69,266

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at
fair value through profit or loss. Therefore, a change in interest rate at the balance
sheet date would not affect profit or loss of the Company.

Cash flow sensitivity analysis for variable rate instruments

The Company does not possess any variable rate financial assets and liabilities as
at 30 June 2013.

(b) Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial
loss for the other parly by failing to discharge an obligation. The carrying amount of
financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporling date was as follows:

2013 2012
(RUPEES IN THOUSAND)

Deposits 1,929 5,431
Bank balances 135 340
2.084 771
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The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external
credit ratings (if available) or to historical information about counterparty default rate;

Rating 2013 ]| 202
Short Term || Long term Agency (Rupees in thousand)

National Bank of Pakistan A1+ AAA JCR-VIS g g
Allied Bank Limited Al+ AA+ PACRA 17 30
Faysal Bank Limited Al+ AA PACRA 1 3
Habb Bank Limited A1+ AAA JCR-VIS 16 40
Bank Al-Habib Limited Al+ AA+ PACRA 1 2
Soneri Bank Limited Al+ AA- PACRA 1 1
Habi: Metropolitan Bank Limited Al+ AA+ PACRA 16 163
Citibank N A. P-2 A3 Moody's - 2
Dubai | slamic Bank Pakistan Limited A1 A JCR-VIS 6 6
Standard Chartered Bank (Pakistan) Limited Al+ AAA PACRA - 1
AlBaraka Bank (Pakistan) Limited Al A PACRA 36 32
The Bank of Punjab Al+ AA- PACRA 4 51
Meezan Bank Limited A+ AA JCR-VIS 28 -
135 340

Due to the Company's long standing business relationships with these counterparties and after giving due consideration
to ther strong financial standing, management does not expect non-performance by these counterparties on their
obligations to the Company. Accordingly the credit risk is minimal,

(c) Liquidity risk
Liquidity risk is the risk that an entfity will encounter difficulty in meeting obligations associated with financial liabilities.

The Company manages liquidity risk by maintaining sufficient cash. At 30 June 2013, the Company had not any
unavailed borrowing limits from financial institutions and Rupees 0.354 million (2012: Rupees 0.625 million) cash and
bank balances. Management believes the liquidity risk to be high. Folowing are the cortractual maturiies of financial
liahilities, including interest payments. The amount disclosed in the table are undiscounted cash flows:

Confractual maturities of financial liabilities as at 30 June 2013;

Carrying (| Contractual ||6 months or ) More than 2
amount cash flows less 6-12 months| 1-2 years years
(RUPEES IN THOUSAND)
Non-derivative financial liabilities:
Long term finanding 219,165 326,566 18,967 18,967 37,935 250,697
Long term loans 266,341 266,341 - - 266,341 -
Trade and other payables 12,779 12,779 12,779 - - -
Accrued mark-up 8,989 8,989 8,983 - - -
Short term homowings 16,026 16,026 - 16,026 - -
523,300 630,701 40.735 34,993 304,276 250,697

Contractual maturities of financial liabilities as at 30 June 2012:

Non-derivative financial liabilities:

Long term financing 206,303 247 694 247,694 - - -
Long term loans 136,547 136,547 136,547 - - -
Liabilties against assets subject
{o finance lease 16,657 16,657 16,657 - - -
Trade and other payables 18,277 18,277 18,277 - - -
Accrued mark-up 16,820 16,820 16,820 - - -
Short term borrowings 69,266 69,266 69,266 - - -
463 870 505,261 505261 - - -

The contractual cash flows relating to the above financial liabilities have been determined on the basis of interest rates /
mark up rates effective as at 30 June. The rates of interest / mark up have been disclosed in Note 4 to these financial
statements.
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252 Fair values of financial assets and liabilities

253

254

Annual Report 2013

The carmrying values of all financial assets and liabilities reflected in these financial
statements approximate their fair values. Fair value is determined on the basis of objective

evidence at each reporting date.

Financial instruments by categories

As at 30 June
Assets as per balance sheet

Deposits
Cash and bank balances

Liabilities as per balance sheet

Long term financing
Long term loans

Liabilities against assets subject fo finance lease

Accrued mark-up
Short term borrowings
Trade and other payables

Capital risk management

2013 2012
(RUPEES IN THOUSAND)

Loans and receivables

1,929 5431
354 625

2,283 6,056

Financial liabilities at
amortized cost

219,165 206,303
266,341 136,547
- 16,657
8,989 16,820
16,026 69,266
12,779 18,277
523,300 463,870

The Company's objectives when managing capital are to safeguard the Company's ability
to continue as a going concern in order to provide returns for shareholders and benefits for
other stakeholders and to maintain a strong capital base to support the sustained

development of its businesses.

The Company manages its capital structure by monitoring return on net assets and makes
adjustments to it in the light of changes in economic conditions. In order to maintain or
adjust the capital structure, the Company may issue new shares or sell assets to reduce

debt

43
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26.

27.

DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on 06 June 2014 by the Board of
Directors of the Company.

CORRESPONDING FIGURES

Corresponding figures have been re-arranged, wherever necessary for the purpose of
comparison. However, no significant re-arrangements have been made.

GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise
stated.

S Ji SN}

CHIEF EXECUTIVE OFFICER DIRECTOR

44
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FORM 34
PATTERN OF SHAREHOLDING
1. Incorporation Number (0014146 l
2. Name of the Company |Khurshid Spinning Mills Limited |
3. Pattern of holding of the shares held by the sharcholders as at |  30-062013 |
—----Sharcholding---—-
4,.No. of Shareholders From To Total Shares Held
468 1 100 46,800
1104 101 500 432,700
240 501 1000 219,200
189 1001 5000 491,600
41 5001 10000 289,100
17 10001 15000 230,200
11 15001 20000 195,700
2 20001 25000 45,000
2 25001 30000 59,900
4 30001 35000 131,900
3 35001 40000 112,900
1 40001 45000 41,800
1 45001 50000 50,000
1 50001 55000 50,500
3 60001 65000 186,700
2 75001 800600 156,900
1 80001 85000 82,900
2 85001 90000 173,900
3 95001 100000 293,600
1 100001 105000 101,900
1 120001 125000 121,900
1 185001 190000 190,000
1 195001 200000 197,000
1 205001 210000 209,000
1 220001 225000 220,500
1 250001 255000 251,300
1 915001 920000 916,700
1 1195001 1200000 1,196,300
1 1930001 1935000 1,932,000
1 2210001 2215000 2,211,500
1 2335001 2340000 2,335,400
2107 13,174,800
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5. Categories of shareholders

5.1 Directors, Chief Executive Officers,
and their spouse and minor childern

5.2 Associated Companies,
undertakings and related
parties.

5.3 NIT and ICP

5.4 Banks Development
Financial Institutions, Non
Banking Financial Institutions.

5.5 Insurance Companies

5.6 Modarabas and Mutual
Funds

5.7 Share holders holding 10%

5.8 General Public
a. Local
b. Foreign

5.9 Others (to be specified)

Joint Stock Companies

6. Signature of
Company Secretary

7. Name of Signatory
8. Designation
9. NIC Number

10 Date

@\ Annual Report 2013
Share held Percentage
4,721,900 35.8404%
- 0.0000%
1,247,200 9.4666%
2,082,100 15.8037%
109,500 0.8311%
60,400 0.4585%
6,478,900 49.1765%
4,744,600 36.0127%
- 0.0000%
209,100 1.5871%

[Muhammad Saqib Ehsan

|Company Secretary

33100-8192659-7

[ os | 10

I

2013
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NAMEWISE CATEGORIES OF SHAREHOLDERS

AS ON30JUNE2013
S.No. NAME HOLDING % AGE
1 KHAWAJA AMER KHURSHID 2,335400 17.7263%
2 KHAWAJA ASEM KHURSHID 2,211,500 16.7858%
3 MR MUHAMMAD FAHEEM 97,500 0.7400%
4 MR MUHAMMAD IQBAL 24,400 0.1852%
5 MR ZEESHAN SAEED 20,600 0.1564%
6 MR FASEEHUZAMAN 13,500 0.1025%
7 MR MUHAMMAD SHAHBAZ ALI 13,500 0.1025%
8  MRS. SHARMEEN ASIM W/O ASEM KHURSHID 5500 0.0417%
4.721.900 35,8404%
ASSOCTATED COMPANIES
0 0,0000%
NIT & ICP
1 NATIONAL BANK OF PAKISTAN 79,200 0.6011%
2 NATIONAL BANK OF PAKISTAN 916,700 6.9580%
3 INVESTMENT CORPORATION OF PAKISTAN 251,300 1.9074%
1,247.200 9.4666%
FINANCIAL INSTITUTION
1 BANKERS EQUITY LIMITED 1,932,000 14.6644%
2 THE BANK OF PUNJAR 7400 0.0562%
3 UNION BANK LIMITED 1,200 0.0091%
4  UNITED BANK LIMITED 41800 0.3173%
5  HABIB BANK LIMITED 60.600 0.4600%
6  ASIAN DEVELOPMENT EQUITY LIMITED 39.100 0.2968%
2,082,100 15.8037%
1 STATE LIFE INSURANCE COMPANY LIMITED 101,900 0.7734%
2 PAKISTAN REINSURANCE COMPANY LIMITED 7.600 0,0577%
109,500 0.8311%
MODARABA AND MUTUAL FUND
1 FIRST PREMIER MODARABA 1200 0.0091%
2 TRUST MODARABA 14300 0.1085%
3  SECOND PRUDENTIAL MODARABA 7,500 0.0569%
4  THIRD PRUDENTIAL MODARABA 29900 0.2269%
5  MODARABA AL-MALI 7.500 0.0569%
60400 0.4585%
JOINT STOCK COMPANIES
1 PYRAMID INVESTMENT (PVT) LTD. 4,600 0.0349%
2 ALI HUSAIN RAJABALI LIMITED 7,500 0.0569%
3 ASEM AGENCIES (PVT) LTD. 197.000 1,4953%
209,100 1.5871%
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SHARES HELD BY THE GENERAL PUBLIC 4,744,600 36.0127%

TOTAL: 13,174,800 160.0000%

S.No. NAME HOLDING %% AGE
1 KHAWAJA AMER KHURSHID 2,335,400 17.7263%

2 KHAWAJA ASEM KHURSHID 2,211,500 16.7858%

3 BANKERS EQUITY LTD 1,932,000 14.6644%
6,478,900 49.1765%

SHAREHOLDERS HOLDING 5% ORMORE OF TOTAL CAPITAL

S.No, NAME HOLDING %AGE
1 KHAWAJA AMER KHURSHID 2,335,400 17.7263%

2 KHAWAJA ASEM KHURSHID 2,211,500 16.7858%

3 BANKERS EQUITY LTD 1,932,000 14.6644%

4 KHAWAJA KHURSHID ANWAR 1,196,300 9.0802%

5 NATIONAL BANK OF PAKISTAN 995.900 7.5591%
8,671,100 65.8158%

During the financial year no trading in the shares of the company was carried out by its Direciors, CEQ,
CFO, Company Secretary and their spouses and minor children except for the below mentioned shares
purchased by the new Directors:

S.No. NAME Holding
1 MR, MUHAMMAD IQBAL 24,400
2 MR ZEESHAN SAEED 20,600
3 MR FASEEHUZAMAN 13,500
4 MR MUHAMMAD SHAHBAZ ALI 13,500
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KHURSHID SPINNING MILLS LIMITED

PROXY FORM

L T VTP PUPR PO
0 USRS
Inthedistrict of .. ..oiiiiiiii being a member/members of
Khurshid Spinning Mills Limited holding................coooviiiiiieinnnn. Ordinary Shares
of Rs. 10/-each hereby appoint MI/MS... ..o
OF e a member of
or falling him/her ME/MS. oo e
Of e e s who is also a member of the Company,

vide Registered FOlIO NO. .....civiiiiinriiiiere e e e e cerr e anaes as my/our proxy

to attend, speak and vote for me/us on my/our behalf at the Annual General Meeting of
the Company to be held on Saturday, 28 June 2014 at 09:00 A.M. at 133-134, Regency
the Mall, Faisalabad - the Registered Office of the Company and at any adjournment

thereof.
As witness my/our hand this........................ dayof......... 2014
1. Witness........covevimvvinnnnininnnns
. Please affix here
2, WINESS...iviinveerrierniaerenss revenue stamp
Dat orRs.5
a e --------------------------------------- md sign acmss
Place.....ccooovr e

Signature should
Agree with the
Signature registered
With the Company

IMPORTANT

A member entitled to vote at the meeting may appoint a proxy. Proxy in order to be
effective must be received at Registrars/Registered Office of the Company duly
signed, stamped and witnessed not later than 48 hours before the meeting.
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